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UCHI TECHNOLOGIES BERHAD

(Company No.:  457890-A)

NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE QUARTER ENDED SEPTEMBER 30, 2002

1. BASIC OF PREPARATION


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2001.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2001.

2. PROPERTY, PLANT AND EQUIPMENT

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

3. INCOME TAX


3 months ended 

30 September

9 months ended 

30 September


2002

2001

2002

2001


RM’000

RM’000

RM’000

RM’000










Estimated tax payable:

















Current
1,767

1,185

4,467

3,672










Under/(Over) provision in prior year
43

(58)

43

(107)











1,810

1,127

4,510

3,565

The Group’s income tax for the quarter under review reflects an effective tax rate which is lower than the statutory income tax rate due mainly to the pioneer status granted by the Ministry of International Trade and Industry to one of its subsidiary companies for the production and sales of timer, printer, computing scale and industrial controllers.

Under this incentive, 70% of that subsidiary company’s statutory income derived from the production of the abovementioned products will be exempted from income tax for a period of five years commencing from the production day which has been fixed on May 1, 2000 by the Ministry of International Trade and Industry.

4. PROFITS ON ANY SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of unquoted investment and/or properties during the financial period under review.

5. OTHER INVESTMENT

a. Summary of dealings in quoted securities for the current financial quarter ended September 30, 2002:


3 months ended 

30 September

9 months ended 
30 September


2002

2001

2002

2001


RM’000

RM’000

RM’000

RM’000










Purchase of Quoted Securities
-

4,000

-

10,374

b. Summary of investment in quoted securities as at September 30, 2002


RM’000

Total Quoted Investment at cost
17,446

Total Quoted Investment at carrying value / 


  book value (after provision for diminution


  in value made for  the period ended September 30, 2002)
15,292




Total Quoted Investment at market value


  as at September 30, 2002
15,329

6. SHARE CAPITAL


3 months ended 

30 September

9 months ended 
30 September


2002

2001

2002

2001


RM’000

RM’000

RM’000

RM’000










Ordinary shares of RM1 each:








Authorised:








At beginning of the period
100,000

50,000

50,000

50,000

Created during the period
-

-

50,000

-











100,000

50,000

100,000

50,000










Ordinary shares of RM1 each:








Issued and fully paid:








At beginning of the period
63,158

40,000

44,146

40,000

Bonus issue
-

4,000

17,848

4,000

ESOS
475

10

1,639

10











63,633

44,010

63,633

44,010

During the current interim period, the issued and paid up share capital of the Company was increased from RM63,157,600 to RM63,632,600 by way of issues of 475,000 ordinary shares of RM1 each for cash pursuant to the Employees Share Option Scheme (ESOS) of the Company at an issue price of  RM3.75 per ordinary share.

7. STATUS OF CORPORATE PROPOSALS ANNOUNCED BUT YET TO COMPLETED

There was no corporate proposals announced but yet to complete as at the date of this announcement.

8. ISSUANCE AND REPAYMENT OF DEBT AND EQUITY SECURITIES, SHARE BUY-BACK, SHARES HELD AS TREASURY SHARES

There was no issuance and repayment of debt and equity securities, share buy-back or shares held as treasury shares during the reporting period.

9. GROUP BORROWINGS

Group borrowings as at September 30, 2002 solely consists of bank overdraft of RM278,173.69.

10. CONTINGENT LIABILITIES

There were no contingent liabilities as at the date of this announcement.

11. OFF BALANCE SHEET FINANCIAL INSTRUMENTS

As at September 30, 2002, the forward exchange contracts, which the Group had entered into to sell and remain outstanding is USD8.74 million at approximately RM3.808 per United States Dollar.

As at the date of this announcement, the forward exchange contracts, which the Group had entered into to sell and remain outstanding is USD6.26 million at approximately RM3.8083 per United States Dollar. 

12. PENDING MATERIAL LITIGATION

There was no pending material litigation as at the date of this announcement.

13. SEGMENT REPORTING

The Group is principally engaged in manufacturing activities, therefore, no segmental reporting is prepared.

14. COMPARISON WITH THE PRECEDING QUARTER’S RESULTS

The Group recorded a profit before taxation of RM16mil compared to RM13mil in the previous quarter.  The increase in profit is mainly due to increase in revenue during the peak season and the economics of  scale derived there from.

15. PERFORMANCE REVIEW

The Group profit before taxation for the third quarter and the nine months ended September 30, 2002 increase by 36% and 34% respectively, as compared to the previous year, mainly due to the surge in demand for the Group products.

Economics of scale and effective cost control also contributed significantly to the higher profits. 

16. SUBSEQUENT EVENT

There was no significant or material events subsequent to the end of the period reported on that have not been reflected in the financial statement for the said period, except that, as at the date of announcement, the issued and paid up share capital of the Company has been increased to RM63,683,600 divided into 63,683,600 ordinary shares of RM1.00 each.

17. SEASONAL AND CYCLICAL FACTORS

The Group serves a wide base of multi national companies in the consumer and industrial electrical and electronic appliances industries.  As such, the demand for the Group’s products in the normal course of event is seasonal with demand peaking during the third quarter of the year.

18. COMMENTARY ON CURRENT YEAR PROSPECT

Barring any unforeseen circumstances, the Board of Directors is confident of maintaining the current growth in respect of revenue and profits.

19. VARIANCE OF ACTUAL AND FORECATED PROFIT AND SHORTFALL IN PROFIT GUARANTEE

Not applicable.

20. DIVIDENDS PAID


9 months ended 30 September


2002

2001


RM’000

RM’000

Dividends declared and paid:









Final dividend of 12 sen per ordinary share, tax exempt, in respect of the financial year ended December 31, 2000
-

4,800






Special dividend of 18 sen per ordinary share, tax exempt, in respect of the financial year ended December 31, 2000
-

7,200






Interim dividend of 6 sen per ordinary share, tax exempt, in respect of the financial year ended December 31, 2001
2,649

-






Special dividend of 6 sen per ordinary share, tax exempt, in respect of the financial year ended December 31, 2001
2,649

-






Final divided of 6 sen per ordinary share, tax exempt, in respect of the financial year ended December 31, 2001
3,789

-






Special dividend of 4 sen per ordinary share, tax exempt, in respect of the financial year ended December 31, 2001
2,526

-






Special dividend of 15 sen per ordinary share, less tax, in respect of the financial year ended December 31, 2001
6,821

-







18,434

12,000

21. BASIC EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM14,466,000 and the weighted average number of ordinary shares outstanding during the quarter of 62,774,000 calculated as follows:

Weighted average number of ordinary shares


RM’000




Issued ordinary shares at beginning of the period
62,730




Effect of shares issued in July 2002
2

Effect of shares issued in August 2002
36

Effect of shares issued in September 2002
6




Weighted average number of ordinary shares
62,774

Fully diluted earnings per share

The calculation of diluted earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM14,466,000 and the weighted average number of ordinary share outstanding during the quarter of 64,524,000 calculated as follows:

Weighted average number of ordinary shares (diluted)

RM’000




Weighted average number of ordinary shares
62,774




Effect of share options
1,750




Weighted average number of ordinary shares (diluted)
64,524

Comparative figures of the basic and fully diluted earnings per ordinary share have been restated to reflect the bonus issue during the financial period.

